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The EU’s sustainability reporting and due diligence framework is a major source of regulatory burden,
magnified by a lack of guidance to facilitate the application of complex rules and to clarify the interaction
between various pieces of legislation. The goal of this framework is to strengthen rules concerning the social
and environmental information that companies have to report. This entails a major compliance cost for
companies in the EU, ranging from EUR 150,000 for non-listed undertakings to EUR 1 million for listed ones.
Moreover, risks of overcompliance (e.g. over-reporting) exist across the value chain. Reasons for this
currently include unclear definitions and requirements, for instance concerning the application of the ‘do no
significant harm’ principle within the EU taxonomy and its alignment with the related assessment for the EU
budget; burdensome and potentially overlapping methodologies for emissions accounting between the eco-
design for sustainable products regulation, the ETS and the product environmental footprint; and
unharmonised timelines for different but related reporting requirements.

Further changes in this framework, including sector-specific reporting standards required by the CSRD, may
raise compliance costs.
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Key objectives to be implemented by the Commission without delay include
making concrete proposals on reducing reporting requirements by at least 25 %

in the first half of 2025
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(Hi88) European Commission“Commission simplifies rules on sustainability and EU investments, delivering over €6 billion in administrative relief
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Indeed, as Europe seeks to promote its capital markets by attracting more companies and
iInvestment, it should focus on reducing unnecessary reporting burdens on issuers rather than
pursuing ends that are unrelated to the economic success of companies and to the well-being
of their shareholders. (Fr=F: F5th)

Hi Pir: SEC.gov | Keynote Address at the Inaugural OECD Roundtable on Global Financial Markets
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